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Guardian News and Media Limitec
Registered no. 00908396

STRATEGIC REPORT
for the year ended 30 March 2014

The directors present the strategic report of Gaarblews and Media Limited (the "Company") for tiear ended 30 March 2014.

Activities and business review
The Company’s principal activities are the dissetion of news, information and advertising mattemiay of print and digital media.

The results for the Company are set out in theitpaofl loss account on page 8.

Revenue from continuing operations increased t@£524¥,000 (2013: £195,496,000), from an increashgital and new product revenue broadly flat praatenue.

GNM divisional total revenue grew by 7.1% to £210,200,0001& £196,300,000) with strong increases in digital and neauyct revenue and broadly flat print revenue.
GNM divisional digital revenue for the year incredsy 24.3% to £69,500,000 (2013 £55,900,000).

GNM divisional total and GNM divisional digital revenue indes revenues from Guardian in America, Guardian in Aliatend other GNM subsidiaries. Divisional
total revenue and digital revenue for 2013 areatedtto exclude Kable as the trade and assetstoé Keere sold in 2013.

The GNM division is on track with its transformation plan &xuce operating losses while growing digital revenue anihternational presence. The future will focus on
on-going improvement in underlying performance and reidustin cash used in operations, while continuing to growienck reach and engagement and prioritise
innovation in award-winning journalism and editbpaoducts.

On 27 May 2013, an Australian edition of The Guardian onlirgs Waunched through a wholly owned subsidiary of the Comp@WM Australia Pty Ltd. The founding
investment for the venture is from Australian entreprer@aeme Wood, founder of travel website ‘wotif' and chairhef hews feature website The Global Mail. Graeme
Wood is providing the funding to facilitate marlegttry but has an arm's length relationship, havimgay in editorial matters or operational decision

During the year, the Company moved all digital eomtto a new global domain - theguardian.com.

Principal risks and uncertainties

From the perspective of the company, the principal risksiargkrtainties are integrated with those of the group andiaetrenanaged separately. Accordingly, the principal
risks and uncertainties of Guardian Media Group plc, whiatiuide those of the company, are discussed on page 4 and & gfdtip’s consolidated financial statements,
copies of which are available from The Secretaai@ian Media Group plc, PO Box 60164, Kings Pl&eYork Way, London, N1P 2AP.

Key performance indicators

The directors manage the group's operations ouisiahal basis and this company forms part of tiNM=division. The key performance indicators of tBRM division
are discussed on page 4 and 5 in the group's édatsal financial statements, copies of which aglable from The Secretary, Guardian Media Grougp PO Box
60164, Kings Place, 90 York Way, London, N1P 2AP.

ON BEHALF OF THE BOARD OF DIRECTORS

D. Singer
Director
2 July 2014



Guardian News and Media Limited
Registered no. 00908396

REPORT OF THE DIRECTORS
for the year ended 30 March 2014

The directors present the report of the directors and thé@exifinancial statements of Guardian News and Media Lich{tee "Company") for the year ended 30 March
2014.

Future developments
Future developments have been discussed withisttategic report on page 3.

Financial risk management

Financial risk management is discussed on pagesd3.6 in the group's consolidated financial states) copies of which are available from The SacyeGuardian
Media Group plc, PO Box 60164, Kings Place, 90 Y&y, London, N1P 2AP.

Environment

The Company recognises the importance of its environmeesalonsibilities, monitors its impact on the environmeamtgl designs and implements policies to reduce any
damage that might be caused by its activities. During the, yea Company published its annual social, ethical andrenmiental audit that measures the impact of its
corporate social responsibility programme.

Employees

There is regular contact between management and emplogpessentatives to ensure that employees are providedimidhmation on matters of concern to them as
employees and are aware of the financial and economic faeféecting the performance of the Company, such that thews/can be taken into account when making
decisions, which are likely to affect their intases

Applications for employment by disabled persons are alviiajss considered, bearing in mind the respective aptitualed abilities of the applicant concerned. In the event
of members of staff becoming disabled, every effort is maderisure that their employment with the Company continudstta appropriate training is arranged. It is the
policy of the Company that the training, career developnaemt promotion of a disabled person should, as far as posbiblelentical to that of a person who does not
suffer from a disability.

Dividends
The directors are unable to recommend the paynfentlividend (2013: £nil).

Share issue
During the year, 35.0 million £1 ordinary sharesenissued at par (2013: 40.0 million £1 ordinargrsi).

Going concern

The Company’s intermediate parent undertaking, Guardiadi®&Group plc, is owned 100% by The Scott Trust Limited, vehomre purpose is to secure the financial and
editorial independence of The Guardian in perpetuity. Tinectbrs believe that the Company has adequate resourcesitimue operations for the foreseeable future and
confirmation has been received from Guardian Media Grouaght it will provide financing facilities to enable the Cpany to carry on its business as a going concern.
For this reason, the going concern basis in pregahe financial statements continues to be apjatapr

Directors and their interests
The directors of the Company at 30 March 2014 are as listecage @. J. Cornaby resigned as a director on 30 September ADbgher directors served throughout the
year. No director had any interest in contractseradthe Company.

Statement of directors’ responsibilities
The directors are responsible for preparing thetegic report, the report of the directors andfitencial statements in accordance with applicéeand regulations.

Company law requires the directors to prepare financiaestants for each financial year. Under that law, the dimscttave prepared the financial statements in
accordance with United Kingdom Generally Accepted AccmgnPractice (United Kingdom Accounting Standards andiapple law). Under company law the directors

must not approve the financial statements unless they &sfisd that they give a true and fair view of the state of mffaf the Company and of the profit or loss of the

Company for that period. In preparing these finahstatements, the directors are required to:

- select suitable accounting policies and theryagiem consistently;

- make judgements and accounting estimates thatasonable and prudent;

- state whether applicable UK Accounting Stand&alee been followed, subject to any material depestdisclosed and explained in the financial statdgs; and

- prepare the financial statements on the goimgem basis unless it is inappropriate to presuraethe Company will continue in business.

The directors are responsible for keeping adequate adogurgcords that are sufficient to show and explain the Comisatransactions and disclose with reasonable
accuracy at any time the financial position of the Company emable them to ensure that the financial statements cowifiiythe Companies Act 2006. They are also
responsible for safeguarding the assets of the @ognand hence for taking reasonable steps forrtweeption and detection of fraud and other irregiids.



Guardian News and Media Limited
Registered no. 00908396

REPORT OF THE DIRECTORS (CONTINUED)
for the year ended 30 March 2014

Disclosure of information to auditors
Each person who is a director at the date of agpithis report confirms that:

1. so far as the director is aware, there is revegit audit information of which the Company’s doidi are unaware; and
2. the director has taken all the steps that he/she oughtvie talken as a director in order to make himself/herself awérelevant information and to establish that the
Company'’s auditors are aware of that information.

This confirmation is given and should be interpdeteaccordance with the provisions of s418(1yfoaof the Companies Act 2006.

Independent auditors
In the absence of a notice proposing that the appeint be terminated, the auditors will be deemdaktre-appointed for the next financial year.

Directors’ indemnities

As permitted by the Articles of Association, the directoevé the benefit of an indemnity, which is a qualifying thirary indemnity provision as defined by s234 of the
Companies Act 2006. The indemnity was in force throughoetidist financial year and is currently in force. The Compasy aurchased and maintained throughout the
financial year directors’ and officers’ liabilith$urance in respect of itself and its directors.

ON BEHALF OF THE BOARD OF DIRECTORS

D. Singer
Director
2 July 2014



Guardian News and Media Limited
Registered no. 00908396

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GUARDIAN NEWS AND MEDIA LIMITED
Report on the financial statements

Our opinion
In our opinion the financial statements, definetbive

- give a true and fair view of the state of therpany’s affairs as at 30 March 2014 and of its fosshe year then ended;
- have been properly prepared in accordance wiited Kingdom Generally Accepted Accounting Prastiend
- have been prepared in accordance with the regeints of the Companies Act 2006.

This opinion is to be read in the context of whatsay in the remainder of this report.

What we have audited
The financial statements, which are prepared byr@aa News & Media Limited (the "Company"), compgris

- the balance sheet as at 30 March 2014;
- the profit and loss account for the year thetheely and
- the notes to the financial statements, whicluthe a summary of significant accounting policiad ather explanatory information.

The financial reporting framework that has been appliechiirtpreparation is applicable law and United Kingdom Actting Standards (United Kingdom Generally
Accepted Accounting Practice). In applying the financigparting framework, the directors have made a number ofestibg judgements, for example in respect of
significant accounting estimates. In making sudhheges, they have made assumptions and consitiereé events.

What an audit of financial statements involves

We conducted our audit in accordance with Internationah@ads on Auditing (UK and Ireland) ("ISAs (UK & Ireland)'An audit involves obtaining evidence about the
amounts and disclosures in the financial statements giifito give reasonable assurance that the financial statisnare free from material misstatement, whether caused
by fraud or error. This includes an assessment of:

- whether the accounting policies are approptiathe Company's circumstances and have been temysapplied and adequately disclosed;
- the reasonableness of significant accountingiesés made by the directors; and
- the overall presentation of the financial stagats.

In addition, we read all the financial and non-financialaimhation in the report of the directors and financial stageta to identify material inconsistencies with the
audited financial statements and to identify any informratihat is apparently materially incorrect based on, or malginconsistent with, the knowledge acquired by us
in the course of performing the audit. If we becamare of any apparent material misstatementsconsistencies we consider the implications forreport.

Opinion on other matter prescribed by the Companie#\ct 2006

In our opinion the information given in the strategic repamd the report of the directors for the financial year foraebhihe financial statements are prepared is consistent
with the financial statements.

Other matters on which we are required to report byexception

Adequacy of accounting records and information anaxplanations received
Under the Companies Act 2006 we are required torteép you if, in our opinion:

- we have not received all the information andl@xations we require for our audit; or
- adequate accounting records have not been &epturns adequate for our audit have not beegived from branches not visited by us; or
- the financial statements are not in agreemettt thie accounting records and returns.

We have no exceptions to report arising from tbgponsibility.

Directors' remuneration

Under the Companies Act 2006 we are required to report tofydw our opinion, certain disclosures of directors’ remtai®n specified by law are not made. We have no
exceptions to report arising from this respondipili



Guardian News and Media Limited
Registered no. 00908396

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GUARDIAN NEWS AND MEDIA LIMITED (CONTINUED)

Responsibilities for the financial statements andhe audit

Our responsibilities and those of the directors

As explained more fully in the statement of directors' remgiloilities set out on page 4, the directors are respon§iblthe preparation of the financial statements and for
being satisfied that they give a true and fair view. Our resjfality is to audit and express an opinion on the finanstatements in accordance with applicable law and
International Standards on Auditing (UK and Irelarithose standards require us to comply with thditg Practices Board’s Ethical Standards for Aoidi.

This report, including the opinions, has been preparedridranly for the Company’s members as a body in accordance®@itipter 3 of Part 16 of the Companies Act
2006 and for no other purpose. We do not, in giving these opsjiaccept or assume responsibility for any other purpose any other person to whom this report is
shown or into whose hands it may come save whenessly agreed by our prior consent in writing.

Samuel Tomlinson (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

2 July 2014



Guardian News and Media Limitec
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PROFIT AND LOSS ACCOUNT
for the year ended 30 March 2014

Note 2014 2013
£000 £000

All continuing operations

Turnover 2 208,547 195,496
Operating costs 4(c) (232,023) (233,598)
Operating loss before exceptional items (23,476) (38,102)
Exceptional items 4(b) (6,853) (7,684)
Operating loss 4 (30,329) (45,786)
Profit on sale of business 5 - 2,001

Loss on disposal of fixed assets 11 - (655)
Interest receivable and similar income 6 498 301

Interest payable and similar charges 7 (1,157) (1,307)
Income from shares in subsidiary undertakings 8 - 4,904

Loss on ordinary activities before taxation 9(b) (30,988) (40,452)
Tax (charge)/credit on loss on ordinary activities 9(a) (1,050) 9,166

Loss for the financial year 20 (32,038) (31,286)

The Company has no recognised gains and losses other themittiduded in the loss above for the current and prior yead,therefore no separate statement of total
recognised gains and losses has been presented.

There are no material differences between thednssdinary activities before taxation and the asghe financial years stated above and theiotial cost equivalents.

The notes on page 10 to 19 form part of these €ilshstatements.



Guardian News and Media Limitec
Registered no. 00908396

BALANCE SHEET
as at 30 March 2014

Note 2014 2014 2013 2013
£000 £000 £000 £000
Fixed assets
Intangible assets 10 - -
Tangible assets 11 14,547 17,290
Investments 12 367 367
14,914 17,657
Current assets
Stocks 13 1,046 1,987
Debtors * 14 122,681 122,823
Cash at bank and in hand 4,144 5,240
127,871 130,050
Creditors: amounts falling due within one year 15 (61,473) (68,647)
Net current assets 66,398 61,403
Total assets less current liabilities 81,312 79,060
Creditors: amounts falling due after more than oneyear 16 (28,049) (33,501)
Provisions for liabilities and charges 18 (15,150) (18,108)
Net assets 38,113 27,451
Capital and reserves
Called up share capital 19 475,000 440,000
Profit and loss account 20 (436,887) (412,549)
Total shareholders' funds 21 38,113 27,451

* Debtors includes an amount of £7,046,000 (2013,£79,000) relating to a deferred tax asset, wisi@xpected to be realised after more than one(gea note 14).

The notes on page 10 to im part of these financial statements.

The financial statements on pages 8 to 19 wereoapgrby the Board of Directors on 2 July 2014 agdesd on their behalf by:

D. Singer
Director



Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 March 2014

1. Accounting policies

Accounting basis

The financial statements have been prepared on a going reohasis in accordance with the Companies Act 2006 and afyicAccounting Standards in the United
Kingdom. A summary of the more important accounting polcieghich have been applied consistently, is set out below.fiffancial statements have been prepared on
the historical cost basis.

Confirmation has been received from Guardian Media Grouaptt, with The Scott Trust Limited’s core purpose beinggowse the financial and editorial independence
of The Guardian in perpetuity, it will provide atidhal financing facilities to enable the Compaaycarry on its business as a going concern.

The Company is exempt from the requirement to produce citaet financial statements, under s400 of the Companie2@@6, on the basis that it is a wholly owned
subsidiary undertaking of Guardian Media Group plc.

The financial statements of the Company are made up to thée§wiosest to 31 March each year. Consequently, the finbstzEitements for the current period cover the
52 weeks ended 30 March 2014 and for the comparpgviod cover the 52 weeks ended 31 March 2013.

Cash flow statement
The Company is a wholly owned subsidiary undertaking of @Giaar Media Group plc and the cash flows of the Company areidted in the consolidated group cash flow
statement of Guardian Media Group plc. ConsequgthityyCompany is exempt from publishing a cash itatement under FRS 1 (revised 1996).

Goodwill

Goodwill represents the excess of the cost of an acquisti@n the fair value of the net assets of the acquired subgidiadertaking at the date of acquisition and is
written off to the profit and loss account overatgtimated useful life or 20 years, whichever esghorter.

Tangible fixed assets
Tangible fixed assets, other than freehold land, are staterbst less depreciation and any provisions for impairmBepreciation of tangible fixed assets has been
calculated to write off original cost by equal mlstents over the expected useful economic lifdefasset concerned. The principal annual ratesfase@preciation are:

Plant and vehicles 6.7% - 50% Fixtures and fittings %210B3%

Assets in course of construction are not depreciated urgjt are completed and employed by the Company. Depreciaticimarged on assets from the time they become
operational, over their expected useful econorfec li

Development costs relating to the creation of software apstalised if it is probable that the expected future ecardmenefits attributable to the asset will flow to the
Company and the costs can be reliably measurecriipire on research is expensed. Computer equipanendigital assets are included within plant aelklicles.

The carrying value of fixed assets is reviewed for impairhieavents or changes in circumstances suggest that theiing amount may not be recoverable. When an
impairment review is undertaken, the recoverablewarhis calculated as the value in use of expeititenle cash flows of the relevant income generatinig.

Investments
Investments are recorded at cost plus incidenfa@meses less any provision for impairment.
Stock

Stock is stated at the lower of cost or net realisable valu.rdhlisable value is the estimated selling price in thénamy course of business, less the estimated costs of
completion and selling expenses.

10



Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

1. Accounting policies (continued)

Taxation
The Company provides for corporate taxation orréiselts for the period at the normal rate applieablthat period and recognises group relief whaderavailable.

Deferred tax is recognised in respect of all timing differes that have originated but not reversed at the balancé dhatewhere transactions or events that result in an
obligation to pay more tax in the future or a righpay less tax in the future have occurred abtiance sheet date.

Deferred tax is measured at the average tax rates that aeetegpto apply in the periods in which the timing differenaes expected to reverse, based on tax rates and
laws that have been enacted or substantively ethagtéhe balance sheet date. The deferred taxsamsdtliabilities are not discounted.

Deferred tax assets are regarded as recoverable and reedgnithe financial statements when, on the basis of avaiglidence, it is more likely than not that there will
be suitable taxable profits from which the future reverdahe timing differences can be deducted. The recoverglgfitax losses is assessed by reference to the overall
profitability of the group.

No timing differences are recognised in respect of:

- fair value adjustments to acquired tangibledizssets where there is no commitment to sellsketa
- gains on the sale of assets where those gairestieen rolled over into replacement assets; and
- additional tax which would arise if the proftEoverseas subsidiary undertakings were distrihtteexcess of those dividends that have beemedcr

Where the amount received for group relief is more than tikevédue surrendered, the excess amount is recognised Iginedhe profit and loss account reserve. The
receipt for the tax value of the loss surrendesa@cognised in the tax credit for the year.

Turnover

Turnover represents the fair value of consideration reckir receivable for circulation, advertisement and otmeiliary services (net of VAT, trade discounts, rebates
and anticipated returns). Turnover is recognised when tiheuat of turnover can be reliably measured and it is prob#idé future economic benefits will flow to the
Company.

Circulation turnover is recognised on publication. Resuane estimated based on historical experience and prdsesttef turnover in the profit and loss account and net
of debtors on the balance sheet. Subscription turnovercisgrésed on a straight-line basis over the life of the supson. Turnover allocated to voucher schemes is
deferred based on estimated redemption rates andnised as the vouchers are used or expire.

Print advertising turnover is recognised on publicatiohafesale discounts. Online advertising turnover is recegdias page impressions are served or evenly over the
period, depending on the terms of the contract.

Subscription turnover from the provision of content viaitigplatforms is recognised gross of platform provider coission when the Company retains decisions over
pricing and marketing strategy and is recogniseéahplatform provider commission when the Compdpgs not retain these.

Marketing services revenue is recognised by stage of cdioplef the contractual arrangement at the balance sheet Tla¢ stage of completion is determined through an
assessment of the proportion of services that have beered®li compared to the total services required to completedhtract. Income from advance billings is deferred
and released to revenue when conditions for itsgrition have been fulfilled.

Exceptionals
The separate reporting of non-recurring exceptional itheips provide an indication of the Company's underlyingress performance. The principal items which are
included as exceptional items are the costs offfignt restructuring.

Lease:

Leases in which the Company assumes substantially all$ke @nd rewards of ownership are classified as financedeks®ance leases are capitalised at the inception of
the lease at the lower of the fair value of the asset and tteeptevalue of minimum lease payments. The equivalent ifglifl categorised under current and non-current
liabilities. Assets under finance leases are depreciatedtbe shorter of the lease term and their estimated usednloeic life. Finance charges are allocated to accounting
years over the life of each lease to produce atanhgate of interest on the outstanding balandeefiability for each period.

Leases in which a significant portion of the risks and rewastlownership are retained by the lessor are classified estipg leases. Payments made under operating
leases are charged to the profit and loss accauatstraight line basis over the period of thedeas

The aggregate benefit of operating lease incentives igrésed as a reduction of rental expense. The benefit issfidon a straight-line basis over the shorter of the lease
term and the period ending on the date from whiéh éxpected that prevailing market rental willgsyable and recorded within other creditors.

Provisions
A provision is recognised in the financial statements whewolaligation exists at the balance sheet date, it is prolkthllean outflow of resources will be required to settle
the obligation and a reliable estimate of thatgdtion can be made.

Contingent liabilities are not recognised, but are disedgnless an outflow of resources is remote. Contingentsaase not recognised, but are disclosed where an inflow
of economic benefit is probable.

11



Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

1. Accounting policies (continued)

Foreign currency transactions

Transactions denominated in foreign currencies during/éae are translated at rates ruling at the dates of the wtosa. Monetary assets and liabilities held in foreign
currencies are stated in sterling at rates applicable didafence sheet date. Differences arising on translatioroaritie conversion of foreign currency transactions during
the year are taken to the profit and loss account.

Pension costs

The Group operates defined contribution pension schemastriGutions are made in accordance with the scheme rutescharged to operating costs as incurred. Full
details of the pension scheme are shown in theotidased financial statements of Guardian Mediauprplc.

2. Turnover

Sales are made substantially in the United Kingdom anderétabne class of business, being the dissemination of nafesniation and advertising matter by way of print
and digital media. The Company has recognised revenue fiamerbtransactions of £2,458,000 in the year (2013: £2008), and from royalty and general service
agreements with subsidiary undertakings of £2,93(@013: £1,289,000).

3. Staff costs 2014 2013
£000 £000

(a) Staff costs during the year, including exeautiirectors, comprise:
Wages and salaries 88,644 86,292
Social security costs 9,057 8,886
Other pension costs (see note 25) 6,945 6,796
104,646 101,974

Included within staff costs are £6,853,000 (2013684,000) of exceptional items relating to orgatial restructuring (see note 4(b)).

(b) Average monthly number of persons employedrdytiie year, including executive directors: Number Number
Production 864 915
Selling and distribution 411 385
Administration 157 159

1,432 1,459

(c) Emoluments of directors 2014 2013
£000 £000

Aggregate emoluments 1,138 1,144
Company pension contributions to money purclsakemes 217 209

As at 30 March 2014 retirement benefits are accruing to twectldrs under a money purchase scheme (2013: three dgediggregate emoluments excludes £254,000 in
respect of compensation for loss of office (2013: £559,080Miller and D. Singer were employed by another Guardiardieésroup plc company during the year and no
recharge is made for their services to the Comg2043: same).

2014 2013
Highest paid director: £000 £000
Aggregate emoluments 416 416

Company pension contributions to money purelsafiemes 75 75

12



Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

4. Operating loss 2014 2013
£000 £000
(a) The following amounts have been charged iviagiat the operating loss:
Depreciation charge on tangible fixed assets:

- Owned assets 5,263 14,105
Staff costs (see note 3) 104,646 101,974
Auditors' remuneration for audit of the Comypariinancial statements 147 132
Auditors' remuneration for tax services 258 88
Operating lease rentals:

- Plant and machinery 87 83

- Buildings 4,688 3,665

All tangible fixed assets held under finaneaskes have been fully depreciated.

(b) Also included in operating loss are the follogiexceptional costs: 2014 2013
£000 £000
Organisational restructuring 6,85 7,684
6,852 7,684
(c) Operating costs comprise the following (ledseotperating income): 2014 2013
£000 £000
Raw materials and consumables 17,27 18,673
Other external charges 8,245 8,383
Staff costs (see note 3) 97,79: 94,308
Depreciation on tangible fixed assets 5,263 14,105
Other operating charges 104,198 98,829
Other operating income (747) (700)
232,02: 233,598
5. Profit on sale of busines 2014 2013
£000 £000

In the year ended 31 March 2013, a business divisicghe Company was sold as detailed below:
Cash consideration - 2,300
Non cash consideration - 593
Write down of the carrying value of the investmésee note 12) - (802)
- 2,091

There were no business divisions sold in the year.

6. Interest receivable and similar incom 2014 2013
£000 £000

Interest income - 40
Interest on amounts owed from subsidiary undergkisee note 14) 498 261
49¢ 301

7. Interest payable and similar charges 2014 2013
£000 £000

Interest payable on finance leases 1,157 1,307

8. Income from shares in subsidiary undertakings
During the year there were no dividends received from a whmdined subsidiary undertaking. In the year ended 31 Mard82the Company received £4,904,000 from
Guardian News Service Limited prior to this subaigiundertaking's liquidation.

13



Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

9. Tax on loss on ordinary activities

(a) Analysis of credit in year
Current tax:
UK corporation tax on results for the year
Adjustments in respect of prior years
Overseas tax
Corporation tax charge in respect of researthdevelopment
Total current tax

Deferred tax:

Origination and reversal of timing differesce
Changes in tax rates or laws

Total deferred tax (see note 17)

Tax charge/(credit) on loss on ordinary actities

(b) Factors affecting the tax credit for the year
The tax for the year is higher (2013: highbhgn the standard rate of corporation
tax in the UK of 23% (2013: 24%). The diffeces are explained below:

Loss on ordinary activities before tax

Loss on ordinary activities multiplied by stiard corporation tax rate of 23% (2013: 24%)

Effects of:

Non-deductible expenses

Income not taxable

Depreciation in excess of capital allowances
Other timing differences

Research and development

Group relief surrendered for nil considenatio
Adjustments in respect of prior years
Overseas tax

Current tax credit for year

(c) Factors that may affect future tax charges

2014
£000

(5,919)
470

66

(5,383)

4,617
1,816

6,433

1,050

2014
£000

(30,988)

(7,127)

476
1,261
(813)
66
284
470

(5,383)

2013
£000

(7,704)
(1,522)
121

(9,105)

(715)
654
(61)

(9,166)

2013
£000

(40,452)

(9,708)

835
(1,177)
3,120

(836)
62

(1,522)
121

(9,105)

A change in the UK main corporation tax rate from 24% to 23% susstantively enacted on 20 March 2013 and was effective frdpril 2013. In addition following
the 2013 Budget, a reduction in the main UK corporation tas filam 23% to 21% from 1 April 2014 and a further reduction @82from 1 April 2015 was substantively
enacted on 2 July 2013. As a result deferred téanbas have been re-measured at 20%. No furthegekan corporation tax rates were announced i2@id budget.

10. Intangible assets

Cosl
At 30 March 2014 and 31 March 2013

Accumulated amortisatior
At 30 March 2014 and 31 March 2013

Net book value
At 30 March 2014 and 31 March 2013

14

Goodwill
£000

14,35«

(14,354



Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

11. Tangible assets Land Plant Fixtures Assets in
and and and course of
buildings vehicles fittings construction Total
£000 £000 £000 £000 £000

Cost
At 1 April 2013 13,209 61,967 26,435 525 102,136
Additions - 1,326 238 956 2,520
Transfers from/(to) other asset classes - 865 - (865) -
At 30 March 2014 13,209 64,158 26,673 616 104,656
Accumulated depreciatior
At 1 April 2013 13,209 59,819 11,818 - 84,846
Depreciation charge for the year - 2,589 2,674 - 5,263
At 30 March 2014 13,209 62,408 14,492 - 90,109
Net book value at 30 March 2014 - 1,750 12,181 616 14,547
Net book value at 31 March 2013 - 2,148 14,617 525 17,290

Plant and vehicles include digital assets with tabwek value of £1,179,000 (2013: £1,266,000).

During the year ended 31 March 2013, an exercisepggormed to write down historical assets resglih a loss on disposal of £655,000. There wasnte down of

assets performed in the current year.

Assets held under finance leases are capitalissééhaiuded in tangible fixed assets (see note L&)epresent value of minimum lease payments:

Cost

Accumulated depreciation
Accumulated impairment charge
Net book value

12. Investments Investment in
subsidiary

undertakings

£000

Net book value at 30 March 2014 and 31 March 2013 -

2014

£000

52,847
(10,600)

(42,247)

Loan
£000
367

2013

£000

52,847
(10,600)

(42,247)

Total
£000
367

During the year ended 31 March 2013, investmestibbsidiary undertakings of £802,000 was written méovnil when a business division of the Companyg seld (note

5).

The directors believe that the carrying value efithvestments is supported by their underlyingassets.

The principal activities of the subsidiary undertakings tire dissemination of news, information and advertisingtendy way of print and other media. The principal
subsidiary undertakings are incorporated in Gre#aid and registered in England and Wales, exedjgtre stated.

The Company is exempt from the requirement to produce citael financial statements, under s400 of the Companie2@@6, on the basis that it is a wholly owned

subsidiary of Guardian Media Group plc.

During the year ended 31 March 2013, GNM Australia Pty Ltd, leolly owned subsidiary undertaking, was incorporated irstfalia. Additionally, Guardian News

Service Limited and four other dormant, wholly owrsibsidiary undertakings were liquidated.
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Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

12. Investments (continued)
Description of shares

Subsidiary undertakings held by the Company Equity holding
ContentNext Media Inc.* USD$0.001 ordinary shares 100%
USD$0.001 preference shares 100%
Guardian Education Interactive Limited** £1 ordinary shares 100%
Kable Limited** £1 ordinary shares 100%
£1 ordinary b shares 100%
Learnthings South Africa (Pty) Limited**/*** 1 Rand ordinary shares 100%
OG Enterprises Limited £1 ordinary shares 100%
FSE World Limited** £1 ordinary shares 100%
Guardian News and Media LLC**** 100% membership interest 100%
GNM Australia Pty Ltd***** AUDS$1 ordinary shares 100%

* ContentNext Media Inc. is incorporated in the Udig&tates of America.
*x These companies were dormant during the year usdiaw.
Fkk These companies are wholly owned subsidiary undertakih@siardian Education Interactive Limited. Learnthings So@frica (Pty) Limited is incorporated in
South Africa.

*+% This company is a wholly owned subsidiary undertglof ContentNext Media Inc. and is incorporatethie United States of America.
***x This company is a wholly owned subsidiary undertgland is incorporated in Australia.

13. Stocks 2014 2013
£000 £000

Raw materials 1,046 1,987
14. Debtors 2014 2013
£000 £000

Trade debtors 24,603 25,729
Amount owed by fellow subsidiary undertakings 74,720 67,200
Corporation tax receivable 3,525 5,186
Deferred tax asset (see note 17) 7,046 13,479
Other debtors 3,024 2,389
Prepayments and accrued income 9,763 8,840
122,681 122,823

Other than an amount owed by Guardian News and Media LLC, dlysnoned subsidiary undertaking incorporated in the Wshi&ates of America, the amounts owed by
group undertakings and fellow subsidiary undertakingswarsecured, interest free, have no fixed payment date andepegable on demand. The amount owed by
Guardian News and Media LLC is unsecured, hasxsdlfpayment date, is repayable on demand and shisreharged at the three month USD LIBOR rats Bl5%.
Corporation tax receivable relates to group ralig from various group undertakings.

The deferred tax asset of £7,046,000 (2013: £1300D9 is expected to be realised after more thanyear.

15. Creditors: amounts falling due within one year 2014 2013
£000 £000

Trade creditors 6,94: 6,240
Amount owed to group undertakings 4,882 16,874
Amount owed to fellow subsidiary undertakings 8,968 10,556
Other taxation and social security 2,861 2,682
VAT payable 1,25¢ 1,301
Other creditors (see note 16) 2,60z 1,929
Finance leases (see note 16) 3,64: 3,488
Accruals and deferred income 30,31 25,577
61,47: 68,647

The amounts owed to group undertakings and felldvgisliary undertakings are unsecured, interest fr@ee no fixed payment date and are repayableoradd.
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Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

16. Creditors: amount falling due after more thanone year 2014 2013
£000 £000

Finance leases 22,440 26,082
Other creditors 5,609 7,419
28,04¢ 33,501

Other creditors represent operating lease incentives @f197000 (2013: £9,237,000), of which £1,810,000 (20138%8,000) is included in other creditors falling due
within one year (see note 15).

Finance leases 2014 2013
£000 £000

Reconciliation between minimum lease payments henl present value:

Minimum lease payments 29,651 34,295

Future finance charges (3,568) (4,725)

Present value of finance lease liability 26,083 29,570

Of which £3,643,000 is payable within one year 2®3,488,000) (see note 15).

The lease payments under finance leases fall didlass: Minimum Future Present value
lease finance of finance
payments charges lease liability
2014 £000 £000 £000
Not later than one year 4,64 1,00z 3,64:
Later than one year but not more than five 18,57¢ 2,32( 16,25¢
More than five years 6,427 24€ 6,181
29,65 3,56¢ 26,08
2013
Not later than one year 4,645 1,157 3,488
Later than one year but not more than five 18,578 3,010 15,568
More than five years 11,072 558 10,514
34,295 4,725 29,570

Finance leases are predominantly in respect ofipgmachinery, the term of which is 18 years véthinterest rate of 4.5% per annum.

17. Deferred ta 2014 2013
£000 £000
Accelerated capital allowances 5,63¢ 11,118
Short term timing differences 1,411 2,361
Deferred tax asset 7,04¢ 13,479
Movement in the year :
At 1 April 2013 / 2 April 2012 13,47¢ 13,418
Credit to profit and loss account (see note 9) (6,433) 61
At 30 March 2014 / 31 March 2013 7,04¢ 13,479

The deferred tax asset is expected to be recoverable after tman one year. The Company has an unprovided deferredsszx af £19,304,000 (2013: £16,613,000)
relating to carried forward trading losses (£8,746,0001@ (£10,221,000)) and short term timing differences163,000) (2013: (£3,642,000)) and fixed asset timing
differences (£7,391,000) (2013: (£2,750,000)). No defbtax asset is recognised on these amounts as it is not eegasdnore likely than not that there will be suitable
taxable profits/gains, against which they can be deductehld foreseeable future. Deferred tax is measured on a isontthted basis at the tax rates that are expected to
apply in the periods in which timing differenceseese, based on tax rates and laws substantivabteshat the balance sheet date.
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Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

18. Provisions for liabilities and charges Printingcontracts Restructuring Other Total
£000 £000 £000 £000
At 1 April 2013 10,136 2,387 5,685 18,108
Additional provisions - 922 1,490 2,412
Unused amounts reversed - (96) (874) (970)
Used during the year (1,504) (2,149) (747) (4,400)
At 30 March 2014 8,632 1,064 5,454 15,150

The Company has provided for onerous printing @mts; which are expected to be utilised over fieeofi the contracts of up to 15 years.

The Company is in the process of transformation from a prédantly UK focused print organisation into an internatityéocused multimedia platform organisation.
This has resulted in a number of changes withirbtigness, including redundancies. The provisiaxpected to be fully utilised within one year.

The remaining provisions relate primarily to then@gany's move from its previous premises and areaf to be utilised over the life of the leasé®fyears.

19. Called up share capital 2014 2013
£000 £000
475,000,000 issued, called up and fully paid ondirshares (2013: 440,000,000) of £1 each 475,000 440,000

During the year, the Company issued 35,000,000 £1 ordirreases (2013: 40,000,000) at par, to its immediate parengrtmking, Guardian News and Media (Holdings)
Limited.

20. Reserves Profit and loss Called up
account share capital Total
£000 £000 £000
At 1 April 2013 (412,549) 440,000 27,451
Loss for the financial year (32,038) - (32,038)
Payments received for group relief in excess ofthadard tax rate 7,700 - 7,700
Issue of share capital - 35,000 35,000
At 30 March 2014 (436,887) 475,000 38,113
21. Reconciliation of movements of total shareholdg funds 2014 2013
£000 £000
Loss for the financial year (32,038) (31,286)
Payments received for group relief in excess ofthadard tax rate 7,700 7,571
Proceeds of issue of ordinary share capital 35,000 40,000
Net increase to shareholders' funds 10,662 16,285
Opening shareholders' funds 27,451 11,166
Closing shareholders' funds 38,113 27,451

22. Capital commitments authorised

Contracted capital expenditure as at 30 March 20idunted to £nil (2013: £554,000).

23. Operating lease and similar commitments 2014 2013
£000 £000

Total annual amounts payable under non-cancellabtes are as follows:

Land and buildings

Expiring in less than one year - -

Expiring between two and five years 82 -

Expiring in over five years 5,496 5,126
5,578 5,126

Other

Expiring within one year - -

Expiring between two and five years 96 91

Expiring in over five years - -
96 91

The Company has sublet one operating lease (see note 24)atatdl annual sublet income expected to be receivable6§,060 (2013: £666,000). Provisions have been
recognised against those properties that are vacartiere the sublet income is below the head leasenitment (see note 18).
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Guardian News and Media Limitec
Registered no. 00908396

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 30 March 2014

24. Related party transactions
The directors regard Guardian Media Group plc as the cdimggbarty by virtue of its 100% interest in the equity shaapital of the Company. Transactions with fellow
members of the Guardian Media Group plc are natired to be disclosed as these transactions dyeelirhinated on consolidation.

In the course of normal operations, the Company has tradesh @am's length basis with associates, joint ventures aret otlated undertakings, principally Trader Media
Group Limited, Top Right Group Limited (formerly Emap Intetional Limited) and Seven Publishing Group Limited. Tlygr@gated transactions which are considered
to be material and which have not been disclossslMiere in the financial statements are summabiskenv:

2014 2013

£000 £000
Revenue - 422
Operating costs 1,051 1,795

At year end, debtor balances outstanding in relation tcettr@msactions amounted to £nil (2013: £9,000) and crebdatamces outstanding in relation to these transactions
amounted to £7,000 (2013: £127,000).

The Company has sublet an operating lease on an arm's leagjthtb Seven Publishing Group Limited (see note 23) andubketsincome receivable is recognised over
the period of the sublease. The total amount invoiced dutiegyear was £666,000 (2013: £716,000) and this amount viset afgainst an onerous lease provision (see
note 18). The total debtor balance outstandingat gnd amounted to £200,000 (2013: £200,000).

The Company paid two directors of The Scott Trust Limited]I\Mutton and Heather Stewart, £133,000 (2013: £143,000séovices rendered to the Company in the
normal course of business and on an arm's lengtis.ba

25. Pensions

The majority of the Company's employees are members of aatkfiontribution pension scheme operated by its interrtee@@rent undertaking, Guardian Media Group
plc. The Company's pension charge for the year is shown m3@t). Details of the Group's pension scheme are shown icotieolidated financial statements of Guardian
Media Group plc. No pension contributions are @utding or prepaid at year end.

26. Post balance sheet events
There have been no significant events betweenalambe sheet date and the date of approval of fmeseial statements (2013: same).

27. Ultimate parent undertaking and controlling party
The immediate parent undertaking is Guardian NewisMedia (Holdings) Limited.

The ultimate parent undertaking and controllingy&r The Scott Trust Limited, a company incorpedain England and Wales.

The Scott Trust Limited is the parent undertaking of the datggroup of undertakings to consolidate these financakstents at 30 March 2014. The consolidated
financial statements of The Scott Trust Limited available from The Secretary, PO Box 68164, KiRtgee, 90 York Way, London, N1P 2AP.

Guardian Media Group plc is the parent undertaking of thellsstagroup of undertakings to consolidate these finarstatements. The consolidated financial statements
of Guardian Media Group plc can be obtained frora $kcretary, PO Box 68164, Kings Place, 90 York \Wagdon, N1P 2AP.
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